HADINS v A2y — M)

O 3k

Balance Sheet in Japan (1)

Hiroshi GOTO

Financial statements, particularly balance sheet in Japan differ from in Europe and USA in the
field of percentage distribution. In the first ratio of owned capital to nominal capital in Japan is
lower and in the second long term loans payable is borrowed as fund for tangible fixed assets.
These factors make operating ratios, specially profit ratio of total liabilities and net worth,
lower than Europe and USA and cause current ratio in financial ratios to the almost half of
standard ratio in Europe and USA.

In comparing performance of the industry in Japan with those of Europe and USA by
financial statements, it is feared that performance of the industry in Japan may be under-
estimated if the difference in percentage distribution of financial statements is not considered
solely by depending on difference of ratio. This article presents a summary of the study regard-
ing the difference in the percentage distribution of financial statements and its effect to various

ratios.
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