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A Study on ASEAN’s
Regional Expansion and Development

of Economic Integration
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The purpose of this article is to clarify some charactristics of the Association of
Southeast Asian Nations (ASEAN) ,through the analysis of the structure of its
regional growth and its development of the economic integration throughout the
region.

At the outset, ASEAN was established largely for political puropose; based on
anticommunism rather than a solid economic goal. The relative neglect of the
region’ s economic integration fosterded ASEAN’s economic backwardness during the
1960’ s and 70’s and even into the first half of the 1980’ s. During this period, its
member nations adopted an inward-looking development based upon an “import-subsitution”
type of industrialization.

The region’s economic integration began in the latter half of the 1980’ s, when they
turned towards “export-oriented” industrialization or an outward-looking strategy
which was dependent upon foreign investment and the market outside the region. The
influx of investment into the region occured due to an international structural
arrangement; fueld mainly by the appreciation of the Japanase Yen and the simultaneouos
developement of Asian Newly fndustrializing Econimies(A-NIES). The most important
factor in the success during the past decade was the reform of its economic structure
into a more liberal one. Thus far, ASEAN has persisted in “open— regionalism”
which has meant the installation. of unilateral and non-discriminate liberalization
within the region as well as throughout the Asia Pacific Economic Co—operation(APEC).

The recent economic crisis in Southeast Asia has revealed the frailty of ASEAN’s



socioeconomic structure. Some of the members’ goverments have continued to engage
in nepotism and have adoped a self-aggrandizing financial system, contrary to the
trend of globalization in their ecomonic activities. ASEAN has no option but to push
for the development of further regional eonomic liberalization through the establishment
of an ASEAN Free Trade Area (AFTA). This would strengten the region’ s economic
integration besed on a fundamental policy of “open—regionalism” for the next step in
economic recovery. _

In the region, ASEAN also fuctions as a catalyst for socialist countries such as -
Vietnam or dictatorial regime such as Myanmar developing into more outward-looking
or democratic states. The connection of these states with the Asia-Pacific market
economies should urge them to undertake such sociopolitical reform. In the process of
its regional expansion and the development of economic integration, ASEAN will
perhaps succeed in contributing to the establishment of the “salad bowl” society of
the Pacific Rim in the next century.
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