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Efficiency and Total Factor Productivity of Electric Utilities
Using Stochastic Frontier Production Method

Teruhiro Tomita

This paper examines efficiency and productivity of electric power companies for international
comparison. There are two methods to estimate efficiency and productivity: stochastic frontier production
function method (SFM) and data envelopment analysis method (DEA). SFM is the econometric
approach and DEA is the linear programming approach, we used translog SFM, originally developed by
Aigner-Lovell-Schmidt and extended particularly by Battese-Coelli, who presented alternative models:
time-varying inefficiency model and technical efficiency effects model. Utilizing panel data model with
Hicksian non-neutral technological change, we can estimate Malmquist total factor productivity (TFP)
growth, which is the product of technical efficiency change and technical change.

We used panel data of 18 electric utilities of such countries as Canada, Germany,Italy, Japan, Korea,and
USA which are owned publicly, privately and public-private mixedly from 1991-95. Empirical analysis
shows following results : technical efficiency of publicly owned companies are better than privately owned;
TFP is increasing slightly in 1990's; Japanese utilities are mostly higher efficiency than average in each year.

KW: stochastic frontier method, technical efficiency, total factor productivity
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AROBENZ, 1990ERICBI 2 RO FEBRELEEORENEL L REREEM T
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REALDD LT, BREERAIBRYZIIPL20, EEREZHLESE, REPRZEEL TV
CBBIZHLNTW S,

REOREIE L EEELPET 5 REHTEL L TStochastic Frontier Method (BLF. SFM)
& Data Envelopment Analysis (2L F, DEA) O2f¥H 1, WL b Farrell (1957) WZERK T A
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Farell (1957) BROZODERDP LR ANEOMELBET 2 HEEREL 2o £, s
RET, SREFEDA YTy OB ETT I M Ty FERRICTEEEOHEREZES, $212,
ORI A > Ty Ml EIEL LCEORBLELEDEEERT L2LEOMEERT,
ZLTZOORELHE L TRAREEIEONE,

COFRBEDOREIZENECEOEEBESRMLREEIN TS, L LEERBITER
ZIERHAE DT, Farrellld / Y37 X MY v 7 RRBREOBMi 2 V50, 27575 ARONRS
AUy 7 BBERCC, S INT- s bR EET A HEEREL TS, MEOE
% 77X Charnes and Cooper & 12 & » TDEA: & L CHE L. %% I3 Aigner and Lovell 512 & T
SEMIEE LTHRLTE /2, 1) AWTRSPMEAWT, 28Ty v 7 4 7EF IV OBERIH
E%EH L. 3ETCSEM%Z /SR VT — & B F)VICHEE L, HldERR % B3R5 B 11
WA %ET )V (Time-varying Inefficiency Model) %7~ L. Bz #ET 5 k2 B~<5, 4
£ TMalmquistfE 0% IV TR D & MEFR A M (Total Factor Productivity, LU FTFP) % 3E5E
$ %7 ) (Technical Efficiency Effects Model) %%, 5T LEDOEBEF NI L72A 5T
BREXRORENEL LOTFPE MR L, BXRBPFMEEO6H EIZOWTAEREIC X 2EED
FRTFPOER T WA T 5, 2)

2. Stochastic Frontier Production Model

Aigner and Chu  (1968) (INEHOME T — % % T, Cobb-DouglasElD /85 A Y v 770
YT A THEEBRBOERIIOWTER L, EFVERDL) ICERINS,

In(y) =x; 8 —u ,i=1,2,>N (1)
Z T,

In(yi) : i®EDOTY M7y O,

xii (K+1) 7R27 b, BIBERI1"T, BVOEZER | 2¥OFERTLKEDOA Ty b0
PUE &S

B:B=(BoB1 B I EEKFDFINT VT, EETRERHMDOIT X =%,

ui D SFEOMEEHT, REOEEIBI ARFEDIRY EDTER,

ATy bRZ Muxi 2B E LT, i2EOT7Y My FoEREE 7Oy 4 TEEPS
ROLNBBEMT T b7y FEDIZ, RORD LI ICESN, | BEOEMYERLEHET S
K& LTHwWSLRE,

TE=yi/exp(x; #) =exp(x f —u) /exp(x #) =exp(—u,) @)
COREBEE7Y N7y MEMOBMHEDFarrelRETH ), 00510BDER L5, FIULA ~
Ty rERAVDIREDT Y NSy P EEEHRAEEDT Y M Ty P EOKERLTWS,

ECRENZ TRV T4 7TEFNVZHEERERL TV F AT LD I A XD DEE Y & EE
LTnRwnew) BIRTRERNET NV TH S L) #HHH o7z, I T, Aigner, Lovell and
Schmidt (1977) XKD & ) RFHERFH T OV 7 1 THEERREZIZT L,

In(y:)) = %8 +vi—u ,i=1.2,*N (3)
wid (1) RCBILFEOHEERLEHKTH Y. TN CTHEEESBMI N, vizRBE., 2
FOAXBERT TN Ty FOBECRIZTEEREREBEICHEESNRWA U Ty FOBBRE
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FOMOWEEER L HIEBEERETIOTH S, 2L T, vidFHET, 586 OMILTHE—D
RO TAHERERT, w b 3T TH 5, T/20 uw EFHYU, 5 QLOMILTHR—DIE
WA 5 VIEERGH 2 T AMEER TH S LIREL TV 5,

(3) XOEFNVIFT Y 7 v+ DffiHstochastic HFEFRZEexp(xif+ WICE o THEEINS
DT, stochastic frontierE BB L) o HEE viiZEE VTN L LD 5 5D T, stochastic frontier
TRy MR 70T 4 TETF Vexp(x ) DIRERWES DR Y 2 EBT 5, RERHEL V)
iz, 1) ROTOYF4 TEFVCBWTTY M7y + OBHEHE yi 2HEHEexp(x8) 12 &
STHESINLNLTH A,

G or=ctav, y=02 02 LBE, B) REBWTHETRENTA=FE, g, o
y Thho #EEL L TAigner, Lovell and Schmidt (1977) ICHEVWRILEL A5, BAKIEI—K
B LRSI EEEET 5. SNOLDT A — ¥ ORAHEHEIZ, KR TERSNL ML
EEROBKELZ KDL LICLoTELNS, _

nL)=— mx2)~ Y (o) +Zml-0@)]-1/26) ny—xp)? (4)
ZZTC, z= (Inyi—xp) o Xy A=y ThY, () IBEEHRERLEHOGHBHETH S,
(4) ROHEFITIZ, Coelli (1996) DFFZE L 7:FRONTIER 7’12 25 L % Fiv: 5, FRONTIER 71
FTLERDIDDAT v T L7208 THEEIT)

@ B & orlOREEME R BEOBRN_REIZL > TR 5,

@ A7y TOTEBLNIZRE ¢ #AVTOPSH1FTOy DEEIHT 2 LEREHERD S,

® A7y F7QTHRNIEEBREO ) bBERKOMNEILEM% BE M & LT, Davidson-Fletcher-
Powell D# 0 iR LA LIEIC L o T, REBEO /0 - NV RBRXECHELL &, RLHEE
EIE S5, _

RAMEEEIROND &, FMHEOHERBIIRNICL o TROLN S, _

E[ui|ei]:_}’ei+0'A!¢(76i/0A)/(1_¢)()’ei/UA>)} : (5)
ZZT, oa=Vy0—y)a? ;e=Inyi— xf;E LT ¢(+) ﬂﬂ%@ﬁﬁﬁiﬁ@%@fﬁgﬁﬁ%%o

Kz, 3) RCEEENDZ 7O VT4 TEFNMCETAEHOBREL T . BHFEDRIE
D RIERFH: 0 2=0 L X ARSH, | 020 ORETH 5, BEICIWaldktet &0 LIE LITH
WHENBH, T I TldCoellilcfEVy, FEI—ILTELMRELZ V5, JREREH: y =0, 032K
FHiy>00 b & T, LEIRERFTEEIXARICL > TROLN 5,

LR= —2 {ln[(Hy)/L(H)) ]} = —2 {In[L (Ho) ] —In [L(H,) ]} (6)
Z ZTL(Hy) L L(H) FRERH L VAHOTLERROMETH 5, b LHPER I, BERFT
BRHABICE LVCEBERZEO ) A ZREFEHE L THENICOMT S LIRET 5,

Ty 4 TEFIV(3) R TIEFERE Bl EH 57 (half-normal distribution) % K5E L 7245,
LI ERS R IRET 5 2 & 25T X 5 YW IEH A (truncated-normal distribution)
A S DERSF T TR SR TV A5HTH Y, HITE, £=0, 2 and o2=1
DEFEIDOVTRL TS,
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3. Time-varying Inefficiency Model

(3) ROSFMEF NV R/ SRV T =5 EFVIHIRLZEF VL (7) RO LI cEDERS,

In(y) = x4 8 +vi—uy ,i=1.2,, Ny t=1,2,-.T; 7
ZZT,
v - tHICBIL iEDTY Ty b,
X - (IXE+1))XRZ PO HIICBIT S i8%04 v 7y FORE,
B (K+D)X1)RZ VT, #ETRERMDOINT A5,
vie D up& 3T, N(0,6.) DIEHSA % T 5 HEREH,
w I N(O, 0®) OEBSHA % 2 HMIENER L EDLTHELE,
Coelli, Rao and Battese (1998) (3w DHEA IR E R R A BEMAICTE T 2 €7V (time-varying
inefficiency model) %R L7z HMIESITRBRIARD LI ICEHZSI NS,

w=lexpl—y(t—D I w ,i=1,2, N;t=1,2,+, T, (8)

CZCuldRTEi CRRZWIERBELERERE L, ¢ BEETSERLOIST A5 Th b,
X213 5 A°IE(0.07) TIEMFEIRABD4D & & (typel-1  or typel-2) &, y A9 (—0.07) TIHhEH)
RABYPAD (type2-1+ type2-2) DY A IOV THBI DR BIZ L 2EILE R LD DTH B,
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(8) RICBWTRKIITHO i AEDwIuTH 2, t=TOL &, exp [—7(t—T)] DEXILZHS
Thbo 1oT, MEEH u 3RV TF— 5 ORMKYO | BEOBMIDEHRLEELON D,
BB T, 5 BERSIE— 7 (—T) =9 (T— 0 WIFE LRV, expl— 7 (—DIE1X /&
LBVHD 42w TH b, B, pEOKE wSuw bkkbd, p0ErDL X (8) XDORREIT
EEFNVIBEOAEETFVE R D, o T, BENITEEF VO LT, FEKFHO: y=0%
WET UL, BWFENEROEEMELOFEIIH S 51242 5, FRONTIERZ T 7 F A Tid (8) R
DEFWTEHROREN D & T, (7) RONREINVTFT— ¥ ETNEHET 558 % “time-varying
inefficiency model” & &fHF T\ %, 3)

4. Malmquist TFPO#FEET IV

stochastic frontierBAE STEPR HEET 57200, RO LI LETNVEER b,
In(yi) =f (xiet, B) + Vie—Wios i=1,2, -, N;t=1,2, -, T, (9)
T,
yo t tHICBIB i EDOTT TV b, _
xi . (IXK)XRZ MOt BB i4FEnAf 7y FOE,
£ EYRBEHE FIZENT vy AusE),
t ENEEERTIALILUE,
B EETRERMDNT A5,
Vi D up & 3BT, N(O, 6v2) DIEBS A & A HERE R,
we - BANIERIE R
Thb, LT TIETFPOIREL L TMalmquist TFPTEE % Fiv2 5, MalmquistiE#i3 BEREBS#D %
HWTERET S, W, EEEMZ 7Y M7y VEAP(x) EAVTERT AL,
P(x) ={y : x can produce y | (10)
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&% T, 7Y MYy MEBRHETY N7y MEADOBETRO LI ICERENS,

DT (xy) =min{o: (y/8) €P(x)} : (11)
ZZT, TRNRELTWARMTH Y, T=t F/id, T=t+1. x GBI v Fy b
7waMut%KEU%TWFfVFN7PwF%%Oﬁ%%ﬁu7ﬁbfvbNﬁbwyﬁ%
Tty FADERLOIE, IUTOEL L, EFTELy MOBEELZSIE, 1LY KEN
%z &5,

Fire, Grosskopf, Norris and Zhang (1994) 12 & 1L, Malmquist TFP 3303 & 57— & S Ok
DIEFHET 5 Z LI Lo MM OTFPOELZ FIET 5, t $1& t+ 18I OMalmquist TFPZAL
BHREARICL - TROON L,

M (Xet1,Yi1, X6¥e) = 1D ety 1) /D (%, )1 X [D 1 (R 1,y041) /D1 (x4, y0) 1109 (12)
Z T, D' (xernyer) & t I St TANOER OB E L TV 2, MOMEDT L ) A XL,
t B2 S+ I~ OTFPHRERRTETH ). 1L VAT IUTETH S, (12) RIZ=oDOTFPIEK
DRTPI L % 0T 5, BB t FOFM T, BB+ I OBNCSEEI ATV S,

(12) RKEBKRDEHTETZLLTES,
M (Xe+ 1,1+ 1,%6Y0) = [DF! (X1, yir 1) /D! (x,, yo) 1 X
{ID* (e, yer ) D (X1, yer )] X D (x4, y) M (ke y0) 1105 (13)
ZIT, ZEFHROADOIIL t B & t+ 1 O OFare I L OB 2 BT RETH 5, T4b
b, WREE -+ 1 OFarrelEMTEIR & t B DOFarrel B RO & L vy, (13) ROBY @
TN ELDRETH 5o ZHidx & x TEHli L 72281 OB DY 7 + OBITEHTH 5,
#€-7T, (13) ROZHo0HEDS &,

éj‘]g%é'ﬂ:: [Dt+l (Xt+],yc+l)/DI (X:,yt) ] (14)
ﬁ%ﬁ%'ftz { [Dt (XH-I,YHI )/DH—l (Xt+lsyt+1) ] X [Dt (Xt,}’t )/DH—l (Xt,}’t) ] l“'s (15)
L5,

(14), (15) ROBBREA Y7y M2, 79 b7y MOOBAICOWTHE L OARIT
Hbo £FEIT cHIIDET, (I CEETEAEEL TS, EHDO T Y51 7 % OF .
OF+ it 3oL, REIEHMOTOLF4 TUTTEEL TS, o T OO & b I
MRPEIEET S, (14). (15) XEHVL L, KOLE20RPELNS,

ijjg%'ﬂ:: (yt+1/yc)/(Yt/ya> (16)
BRZEAC=[(yer/yo) / (yerty) 1 X [ (ydye) 1 (ydya) ) ] 05 (17)
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(9) RDOSFME 7L %* 5 Malmquist TFPIEE % K 5 121k, (13) ~ (15) REFAWTEHET S, &
MiEHE TE IIRATRD 5,

TE,=E(exp(—uy) | ), (18)
T, e=vi—uddREELOFRICHVONE, Thbb,

D! (Xn+x,Yn+1) =TEi+i» D (Xit, Yix) =TE;

D HRFEAIRAD L) IKEHE S S, (
KR AL =TE;+/TEx , (19)
i FEOL, t+H I OFEMENREIZ T A -5 DHEEEDISRXRD L) ICEERD S Z LA
TX 5, :

BRI ={[1+ 0f(xit, ) /It] X [14 B f (Xir1, t+1,8) /B t+1]} 05 (20)

Malmquist TFPFE%UE (13) RICEE LA L H 12, (19) K& (20) XoBrHKDLNS,
TFPIEH A RO B 20w E, 3) ROTOVF 4 FTEEETFVIC, Py AurZRokERHK
rEHTAEL, KR LY RSN,

In(y) =Bo+ 2 Biln(xy) +0.52 2 A [In(x) In(xi) 1+ (vi—w) (21)
ZZT. Bu=fs Bs=1..M) Thb, 21) ROERKEFVLEKEELEF VL TIEIDS
ERAD LS hARTERENS,

In (Qn) :18 ot /3 kln (Kl) +,3 LIn (Li) +0.5ﬁKK [111 (Kl) ]2+0-5 ﬁ LL [111 (14) ]2+

) ﬁ kun (Ki)ln(Li) + (Vi‘ui) ’ (22)
Q=i ENHEEIE (kWh)
K=ZE&Mre &w)
Li=ftEB%# (A)
ThH5b,

(22) RN ANVF—=FEFVERAL, SFCBELTe v 2 A0 T REMRENEKET
B, RADEI kb, B5E (22) RORBFE tHMERTBRAFLIAMNA MLVt 2800
L7bDTH5b,

In (Qit) :/3 ot B xln (Kit) _I_ﬁLln (Ln) +0.5 B xx [111 (Ki:) ] 2405 B [11'1 (Lit)] 2+

B xuln (Kio) In (Lie) 48 xdn (Kio) t B dn (Li) t+ Bet £« €4 (vie— )
i=1,2,.,N,t=1,2,..,T, (23)
(23) R T. w IRFEEICTEOEMIERN R L BT ERER LK T, Hif Tl 7:time-
varying inefficiency model T®» 5%, Z Z CTlduldF¥my. 58 o 2OLIMWIER DA % T A HREH &
BET S, ZL T,

my= 3, 8gdi+ 3 8y dit (24)
Thb, 2IT, GREEDRERBIZLLIBENROEZERZEDLT I I-EHTH 5, j 1’10
EEICIHHEARMEE, 20 I AERDANORERE 3O L FEIRNERETEALETNIOMEE LY,
FNUNDOL 2130% L 5, S IIHETRE/NT X —FTHb, Coelli, Rao and Battese (1998) i
ZDF A T DEF ) Ftechnical efficiency effects model &IFU, & —A b+ 5 7 OBEREEDH
R BNA LT 5, 4)

Grifell-Tatje and Lovell (1995) . Malmquist TFP 83O FHANCHE LT, BAEICE 3 5 AT
(VRS) DA, ELVIEESELEVE L THEICHET 2 [ —-EDOCRSHIW 2 HET I L 218

A
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ZDETFIVIZCRSHIRI 2 BT L.

BxtBL=1
ﬂKK‘l‘ﬂKL:O
Bt =0
BxtBu=0

5. BREBEZEOBREYERS LIV TFPOHTFRE

ROBFIFIKAMD % o

3, 4Ei THRRZERETNERAVC, BREZORENE L L UAEREE RO, EBRLET 2,
T 3RO FTEEREEENL L HERDIBNOEF I T I EERE—EORERKS
FEROBEZTH Y, 1991EED H1995EEDSHHO S - VF— 8 2 RELTVWE, £V T
FLT, BERORBERE UTRERM. 5EOLHE LTREBH. 777y NIREES
BETHbH, RUIBSEBOSSEREERME LY. F2I01ED S5EEHOREROTY, EikFE,

B/ BAEEZRLTWS, 5)

Rl  EBREEEFOBE(1995F)
BHEER E% ®EERE | BEENE | BERMW | KEEH
(10 k Wh) | (FkW) (N)

1 | Consolidated Edison TAYA | RRE 18.4 8,533 16,582
2 | DTE Energy Company | 7 AU 7 | BE 46.8 14,013 8,340
3 | Edison International TXAIA | RE 48.6 13,838 15,490
4| Pacific Gas &Electric | 7 XU 7 | FAE 49.7 13,588 15,072
5| Unicom-Corporation | 7 XU 7 | A& 96.6 | 24,397 | 17,025
6 | ENEL A5y 7 | EHE 190.6 53,986 96,218
7 | Hydro-Quebec v e 149.7 31,162 20,231
8 | Korea Electric L4 ES| BHBEEE 179.1 30,562 30,767
9| RWE KA NRRAE 107.8 | 26,301 20,700
10| EATHESN SN NS 133.3 | 36,371 26,260
11| ANESH HA e 65.3 16,923 14,568
12| WEESH HAER e 28.7 6,314 6,997
13| FEESD HA N 424 10,631 11,325
14| RERES HA g 1115 27,508 21,024
15| BKREN HA | RE 2492 51,207 43,148
16 | BILED HA& e 54.9 12,408 14,728
17 | dbEEE S HA e 21.6 5,508 5,772
18 | ki EES HA e 25.8 5,430 6,525

AT N ESRESE NENVEREER] BNENHES 974K

ERFREaaR [BXEEER] AAESHS
BEANEEERR [ELEROTR] BAELAHS 974K
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F®2 BEHOBSTEDEH(1991 ~19955F)

FH R E &/ N
SEEIIE(0EKWh) 84.15 61.07 1594 249.18
FEERM(TKW) 20,677 13,757 4,451 53,986
PEZE BN 22,236 21,921 4919 109,739

time-varying inefficiency model DIEERE RIIFID L BY TH 5,

3 time-varying inefficiency model D EIER

coefficient t-ratio

B, 0.6844 0.2947
B -0.9322 -0.7604
B, 0.7725 0.8890
B e -2.4393 -6.1659
8. -2.5286 -7.3874
B 2.5430 7.2616
B 0.1470 7.9412
B, -0.1545 -8.2505
B, 0.0473 0.5053
B, 0.0032 0.7438
c? 0.0309 | 2.9289
y 0.9192 31.8267
y2i 0.3373 4.2057
7 0.0711 2.1884
log likelihood | 103.6995

LR test 118.0472

5% DR A ZEAREMIZ2.71T, LRIELIS K D /N & Wb | JREKFLIEEN SN S, €5 T,
BmFESFEHRE 2V E VI RFHIEFEH SN, :
(22) RV ERICKTHHPMWEFBITTLEIABEIZEARD LI ITKDENS,
3 InQ/ 3 K=« + BxxInK+ B InL+ Bk t
3InQ/3InL= B+ BulnL+ BxInK+pBr t
ERE ) EHOEEBERT S L,
BRI =0.724
FrE5E 1% =0.268
PRONG, WHEEEZ AT 5209928 20, BEICETIDERIDLTPICERTH L, ud°
033TH BT Lirh, HIOYBIERSH D ¢ H0L 1OBIAET2RE LD, »2°0.07TH %
LR2DY A4 71, THDLEIEGEHEPEBL TV EHETH S,
7o, HAHAFEER OO BIIRNIRT LB ) ThH S,
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4 time-varying inefficiency model(l & 2 TR DHETER

914F 924F 934F 944F 954F 2]
Consolidated Edison 0.4427 |  0.4681 04931 | 05176 | 0.5415| 0.4926
DTE Energy 0.7183 | 0.7348 | 0.7505| 07654 | 07795| 0.7497
Edison International 0.4301 0.4557 0.4809 0.5057 0.5299 0.4804
Pacific Gas &Electric |  0.5024 | 0.5267 | 05503 | 05733 | 0.5956 | 0.5497
Unicom-Corporation 0.6500 0.6695 0.6882 0.7060 0.7231 0.6873
ENEL 0.6906 | 07083 | 0.7253| 0.7414| 07568 | 0.7245
Hydro-Quebec 0.9535| 09566 | 0.9595| 09622| 09648 | 0.9593
Korea Electric - 0.8217 | 0.8328 | 0.8433| 0.8532| 0.8626| 0.8427
RWE 0.6461 | 0.6657 | 0.6846 | 07026 | 07198 | 0.6838
M E 0.7106 | 0.7274 0.7434 | 07587 | 0.7732| 0.7427
JUNENH 0.5853 | 0.6072| 0.6284| 06487 | 0.6682| 0.6276
VY E & T 0.5570 | 05798 | 0.6019 | 0.6232| 06438 | 0.6011
HEEN 0.5611 0.5837 0.6057 | 0.6269 | 0.6473 | 0.6049
HERE S 0.7246 0.7407 0.7561 0.7708 | 0.7846 | 0.7554
B 0.8009 | 0.8132| 0.8248| 0.8357| 0.8461| 0.8241
HLESH 0.6161 0.6369 | 0.6569 | 0.6761| 0.6945 | 0.6561
JekEsE 0.4554 0.4807 0.5054 | 0.5296 | 0.5532| 0.5049
JbiEEE S 0.5810 |  0.6030 0.6243 | 0.6448 | 0.6645 | 0.6235
R 0.6360 |  0.6551 0.6735| 0.6912| 0.7083 | 0.6728

FALY | HNHEOR OB E¥EIE, &7 ¥ DHydro-Quebec, BEET L ) KAEAET, =
NICOTL DOV REENTH b, TLEERFIBICRS &, B RIIF1%98 OO LR LTSS
EDFRAIID

RIZ. technical efficiency effects modelDIEFE % RT . (24) ‘ﬁ@?ﬁﬂf’]@ b LT, (23) RNEHE
LHERIIEFSDEBYTH D, TEIREL YCRSEIWIZEETH S, B0, CRS%'H"J@
BWIGEIIOWTHIEEFR BT TB W,
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<5 technical efficiency effects model DHEERER

CRS ffll# CRS fll#72 L
coefficient | t-ratio coefficient t-ratio .

8, -5.3129 -5.3146 -5.0313 -1.3341
B 0.3777 0.3780 -0.8208 -0.7325
8. 0.6223 , 1.6520 29157
B i« -1.9417 -1.9417 -2.3639 | -12.2068
B -1.9417 -2.5777 | -13.2951
B 1.9417 2.4863 12.5673
B . 0.1413 0.1427 0.1454 7.4607
8. -0.1413 -0.1664 | -11.5906
8. 0.0088 0.0091 0.1769 1.5829
B 0.0004 0.0016 0.0077 2.0385
0, -0.0103 -0.0104 0.1483 2.0889
J, 0.0270 0.0274 0.4286 7.0757
0, -0.0191 -0.0191 -1.0664 -2.8537
7, -0.0259 -0.0289 0.0273 1.5424
J, 0.0677 0.0996 -0.0206 -1.0361
o, -0.0572 -0.0587 0.0146 0.0481
ol 0.0527 0.0562 0.0167 47219
y 0.7891 0.7899 0.9802 54.4679
log likelihood 42.7543 87.5913

LR test 24.8140 85.8308

5L 0 FEAESRRIZEIDDEEGTHEML TWAE I LT P 5, HNFENEZRTFI-F
BOBEIZ. 6:& 0B TRIPEL, 1L 84DETs SIRNVTAE L, 8.2 85F0EE
ToTWh, ZDIEhb, NESE (F5U7, #F5. BE) I’ROIFEWMHEIEL, 2»
THARALE, FLTHADSNORERE (72X H, FAY) OIELE>TWD I EWThb,
Foid, FAOSHBIC b7 2 BMREOWEREZR LD TH 5,
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k6 technical efficiency effects modellZ & 3 HilisIE D EER

914F 924F 934F 944F 954F Ty
Consolidated Edison 0.6549 |  0.7243 0.6764 | 0.7060 | 0.7060 | 0.6931
DTE Energy 09125 | 0.8758| 0.8929| 0.7695| 0.7695| 0.8417
Edison International 0.5599 0.6156 0.5714 0.6820 0.6820 0.6200
Pacific Gas &Electric |  0.7041 0.6251 0.7516 | 0.8201 | 0.8201 | 0.7404
Unicom-Corporation 08073 | 07709 | 0.8530| 0.7831] 07831] 0.7990
ENEL 0.9371 0.9271 0.9296 | 0.9438 | 09438 | 0.9362
Hydro-Quebec 09519 | 0.9490 | 09528 | 0.9569 | 0.9569 | 0.9535
Korea Electric 0.9529 | 09513 | 09466 | 0.9624| 09624 | 0.9551
RWE 0.8222 | 0.8247| 0.7896| 0.8225| 0.8225| 0.8162
BTEE S ' 0.9155 0.8899 0.8653 | 0.8589 | 0.8589 | 0.8775
JUNES 0.8243 | 0.8453 | 0.8056| 0.8294| 0.8294| 0.8267
U EE S 0.8639 |  0.8633 0.8690 | 0.8754 | 0.8754| 0.8694
FEE 0.8359 | 0.8464 | 0.8166| 0.8806| 0.8806| 0.8517
HEE S 0.9232 0.9096 0.8831 0.8918 | 0.8918 | 0.8998
BB 0.9503 0.9443 09303 [ 0.9325| 09325| 0.9380
BiLES 0.8817 | 0.8889 | 0.8914| 0.9034| 09034| 0.8937
JukEE S 0.7573 0.7963 0.7891 07729 | 07729 | 0.7776
L EES 0.8784 |  0.8873 0.9026 | 09147 | 09147 | 0.8994
Ty 0.8330 0.8345 0.8336 | 0.8463 | 0.8463 | 0.8387

technical efficiency effects modeliZ & 2 MR OMEE RIS, B OBMIROB LE SV
— 73ENEL,Hydro-Quebec, HE BT D AEIM L HEBE N TH 5, MICHR D BEVLE S L — T3
KE®EETH S, Zh5OHIdtime-varying inefficiency model & |ZI2FE LB E R LTV 5, L
L. WiEOHE, BMIFEOKENFE TO839L HBED0.673L VBV &, BERFIMIC b RIE

DEAMENE30.8335 50846 L SEMTHOTALALA L T WA LOERFR LN,

RICHMEAL (FHE) &R, R6THLBMBEROLEL () L#iF2 L, £1RT

Malmquist TFPAEEFRBOEILASKD S b (R4BHR),

&7 Malmquist TFPEEZERBOZE(L

Efficiency Technical TFP

Change Change Change
914F 1.0000 1.0000 1.0000
924F 1.0019 0.9997 1.0015
934F 1.0008 1.0001 1.0009
944F 1.0160 1.0013 1.0174
954F 1.0160 1.0033 1.0194
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X4 Maimquist TFP Index®DZ1{t

1.03
1.02
1.01
1.00
099 r

0.98 ' ' ‘
91 92 93 94 95

—e— Efficiency Change

--®- Technical Change
—a— TFP Change

FIDWRERD S, HARIEIZIED SISEDMIC1.6%BEM L. FMENLD03% EFLTn5,
BWSRASHEM L2201, A7y b, BRREEBZIILEALHERLSITIC (HDVIEHES LT).
RERMOBBEON LB LI UTEBARN T, BTEEHELH V., FEBIIHRLzOTE RV
NEBbND, FMELIZOMIZL A CBEERTMERDI L o720 koL Bbh
3, L7270 TMalmquistfé BT A 5 L BAEITIE, 91EP H3EIIT L A L LR R 5o 7225
Q4D BN L 7oA R A IZ1.9%DH k& % o 72,

LA L, ¥ PV BEF&iEs, e b cdbhrnwiehb, K0S 0% Y TSV THREET 5
ZEDPUETHE, Tl AT TNy FOBMPERLZEREEQII L L 2V, Bl
W, 7Y Ny VCRBEHECRZATREEBNELHA., e REHLEFRICHET S,
BHEO-FH—72ERTHE0IZEZOTHIE, BWERPRKEN 2T - Fh— 7%
B AEHELEATLILOLELEbNE, A 7y LT, BRERBLMMEL T, KD
BE, KNWEE., BT HIBEBCHET 5, BECEBABRNELEBMT A LEFHA ),

6. £&H

BREEOREDFT LTFPASEMIEIC & ) BB E 21T o7z, HEEHERIEIHLERY, DER
EDOHDPRELE L VREDEITFTN L, HERERIREOP TIETEH —MWEEI My
TI 5 AR AoTWAEIE, WERICA> TOOREREEHRIEIM L LI LR EOERPRES
nrz,

BARIC. REMELTFPLHET 2SFMEDEAD2F BB Z LB L THEZ ),
SEM®DEAIZxHY 5 BATIE

- WELER ZHERNICHAET A I LT E B,

- BERAWS N AEFME (CERRER YY) MFHETE 5,
ISR L CERTIE

- FERIREG R FTFEREHI L TR HE LR TR b 2w,
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RS (FEARE) N L TR HET 2 LEYND D,

CBEBDOTY Ny MRS OFEETH D,
T2, WHOKBOKE LT, BEOEEBHO L) CREPREELREL L\, Thbb,
BABME, H5VEFIERKILL Vo fTBREREZEL L LD L w ) B#rd 5,

)

1) DEAIZ L 5 BRBRFEZEOREDFEOSICOVTIE, SHIEH (1995) S,

2) FRTRESHERICOVTIRER L AZVDOT, %% & i3 Leibenstein and Maital (1994) O
V39 X —efficiency 3% L T 5,

3) FRONTIER 7' 2 7" J A Clderror components modelE 7V & ATV A5, /SR IV F— & E5))
DICHERTEF FE DN S error components model & F X 5 b LD TAFE Tldtime-varying
inefficiency model L IE5 Z L 129 %,

4) METFTNEDE Y 7 AOPNRFMENEZTEL T vy,

5) KEDORDIEFEIX1995E L ) FRESHALICEWHE I EE SN, $72, BEE/IF4ES

THEETH Y., SEREEVRROKBTEFTHHE L TVALDT, RELEIZHHET 5,
IH#:4 it

Common-wealth Edison-----------——- Unicom-Corporation

Detroit Edison DTE Energy Company

Southern California Edison --------~-—- Edison International
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