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Kiyoshi Washio

This paper aims to consider the direction of China’s SOEs (Stare—Owned Enterprisés) Reform. Chinese
Government has wrestled with the reform of SOEs as one of the most important tasks. According to Official
Statrstlcs about one-third of the SOEs were operating at a loss. Unemployment due to mcreasmg number of
SOEs gomg out of business has become the top concern of policy makers.

Under this circumstance, many reports, papers, and proposals concerning with reform of SOEs have been
made public up to the present. In these research materiais; research report “Corporate Governance and SOEs
Reform in Chma is much valuable work, mcludrng research achievements on rationales of SOEs, policy
environment of three types of SOEs corporaté¢ governance of SOEs and legal frameworks for three types of
SOEs and so on. This research report was written during June 1997 and June 1998 by Dr. Yu Li , Professor
and Director of MBA Center, Dongbei University of Finance and Economics and by Dr. MA Jun,
EconomiSt, International Monetary Fund."

I clarified in this paper the possible ways of China’s SOEs reform by introducing the above research
report and analyzing the contents precisely.

This paper is composed with six chapters. Chapter 1, titled “Movement and Wrestle of SOEs Reform in
China” describes the recent movement of policy and wrestle of Chinese Government in SOEs Reform.
Chapter 2, titled “Classification of SOEs and their Dual Objectrves” stresses the necessity of class1frcatron
and dual objectives of SOEs. Chapter 3, titled “Rationales of SOEs” discusses the rationales for three types
of SOEs. Chapter 4, titled “Policy Environment of Three Types of SOEs” looks at the different features of
policy environment applied to different types of SOEs. Chapter 5, titled “Corporate Governance of the Types
of SOEs” analyzes the corporate governance structures for these types of SOEs. Chapter 6, titled “Legal
Frameworks for Three Types of SOEs” studies the legal frameworks appropnate for these types of SOEs.
Finally, the conclusion will be presented.
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