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This paper examines the hberahzatlon process of the electr101ty market and the restructuring of the
electric power industry, and analyses the electricity market using a simulation model. The UK. has 10 years'
experience since privaitizaﬁo_n and reform of the electricityb industry. The price of electricity in the UK. is
decreasing, but the supply costs are declining even more, so there exists a large pﬁce cost margin because of
the market power of the duopoly This suggests that the U.K. needs more competltlon by mtroducmg anew
pool system to curtail the market power.

. From the policy implications of the U.K. experience, we need an emergent restructuring of the Japénese
electr1c1ty supply 1ndustry in order to reduce the highest electricity prices in the world and to prevent
environmental dxsruptlons We propose three points for drastic improvement and reform: firstly, increase of
the load factor more than 60 %; secondly, reduction of the huge investment and debt; thirdly, rate reform
from a full-cost principle to a price-cap tariff. We must gradually change the Japanese electricity industry
from a central large-scale generating'and transmission system to a small-scale on-site decentralized system.
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