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International Accounting Standards
Concerning Accounting for Changing Prices
——An Examination of International Accounting Standard 15 and 29—

Yoshihiro Iki

The International Accounting Standards Committee(IASC) has published two International Accounting
Standards(IAS) concerning accounting for changing prices : IAS15, Information Reflecting the Effects of
Changing Prices(1981), and IAS 29, Financial Reporting in Hyperinflationary Economies(1989). IAS 15
deals with -information reflecting the effects of changing prices on the measurements used in the
determination of an enterprise's results of operation and financial position. This information is supposed to
be supplementary to the primary financial statements. This standard applies to enterprises whose levels of
revenues, profit, assets or employment are significant in the economic environment in which they operate.
IAS 29 applies to the primary financial statements, including the consolidated financial statements, of any
enterprise that reports in the curfency of a hyperinflationary economy. IAS 15 proposes two basic
approaches to preparation of the information reflecting the effects of changing prices : the general
purchasing power approach based on the maintenance of real capital, and the current cost approach based on
the maintenance of physical capital(operating capacity of the enterprise). In this paper,I will introduce IAS
15 and IAS 29, and examine the proposed several methods of accounting for changing prices, concentrating
on the current cost approach of IAS 15.
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