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Logic of “Replacement Method” and Logic of

“Retirement Method” in the Measurement of Expenses

—Difference between the Theories of E. Geldmacher and F. Schmidt ——

Yoshihiro IKI

E. Geldmacher and F. Schmidt have been regarded as the founder of physical (material)
capital maintenance theory and their income determination theories are regarded as the
same theory in essence, in spite of the difference in their expense-measurent basis. I do not
accept such an interpretation on their theories. I want to make clear that the both theories
are based on the quite different logics each other in the measurement of expenses, i. e. the
logic of “Replacement Method” and the logic of “Retirement Method”, and point out that
the both theories must be distiguished from each other in their essential character.
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