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The Character of “Vermogenswertinderungskonto”
in the Theory of F Schmidt

Yoshihiro IKI

In the accounting theory of F. Schmidt, assets and expenses are revaluated at current
replacement costs. And the differences between the current replacement costs and the
historical costs are entered in “Vermogenswertinderungskonto”. F. Schmidt’s accounting
system is designed for the purpose of physical (material) capital maintenance. And “Ver-
mogenswertinderungskonto” is characterized not as income facfor but as capital factor,

ie. the account for capital adjustment (under the concept of physical capital). But it is
only under certain conditions that “Vermogenswertinderungskonto”can be characterized
in that way. Generally such a characterization cannot be accepted. In this paper I will
demonstrate, by showing thé result of my own caluculations, that “Vermogenswertande-
rungskonto” is not the account for capital adjustment. And I will explore the possibility,-

in the theory of F. Schmidt, of interpreting this account as income factor.
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