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Recession and Software Industry in Juapvan
— Changes in 1990's —

Hiroaki Yoshii

Abstract

Since the establishment of Japanese software industry in 1970's, it had prospered without being affected by
business fluctuation. But the circumstances have totally changed after the great reccession and the technogolical
innovation attacked it in early 1990's. Japanese software industry is composed of many small companies with
hierarchical structure. Small companies without capability to cope with environméntal change lost clients and
went down. In this paper the results of the panel survey of software companies conducted in March 1996 to
make clear the impacts of economical and technological change in this 5 years are reviewed. And it reveals that
more than 20% of the software companies which responded the former survey in 1991 went down and the gross
sales of the surv1ved companies were down by 24% in companson with their peaks in spite of desperate efforts
to adjust new. computer technology and market change
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