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A Study on the Ten Year’s Performance of Doi Moi:

Socioeconomic Reform in Vietnam

Takaharu Okuda

Since 1986, the process of socioeconomic reform in Vietnam, called Doi Moi has been
undertaken in order to reverse the economic deterioration caused by diplomatic isolation
following the Cambodian conflict; the collapse of Soviet Union; and the capital exodus from
the south caused by the rapid application of Soviet-style socialism following Vietnam’s
reunification in 1975.

In terms of economic polocy, Dot Moi has two characteristics. One is the rapid liber-
alization of the domestic economy. Market-oriented policies concerning land ownership and
private sector involvement in commerce and industry are being put into place. The other is
“openization,” or the outward-looking transformation of the economy. This is aimed at
strengthening linkages with the dynamic economies of the Asian-Pacific region, which have
achieved their remarkable economic growth rates primarily through a strategy of export-led
industrialization. Openization has focused on attracting foreign investment. In 1995, Viet-
nam gained admission into ASEAN.

Doi Moi has, in my opinion, been responsible for Vietnam’s remarkable economic prog-



ress over the past ten years. In addition to stimulating economic growth and the concom-
itant improvement in people’s material standard of living, Doi Moi may very well help to
maintain the Communist Party’s political domination, unlike in the former Soviet Union.

However, three major areas of difficulty face Vietnam as Doi Moi enters its next stage
of evolution.These difficulties may prevent Vietnam from achieving comprehensive reform.
The first difficulty lies in the widening disparity between the North and the South. Histor-
ically and culturally, the two regions are quite distinct. At present, economic reform is not
having the same impact in both regions. More than 62% of the total foreign investment in
Vietnam is concentrated in the South; especially in the vicinities of Ho Chi Minh City and
Mekong Delta. The widening gap between the North and the South may exacerbate existing
tensions in the country; leading, possibly,to a disintegration of the society as a whole. ,

The second problem area concerns the entrenched interests of the establishiment.
Already, resistance to reform in some quarters of the establishiment has hindered further
transition to a market-oriented economy. A prime example of this is the government’s
hesitation to reorganize over6,000 state enterprises, two-third of which have been operat-
ing in the red as a result of their inefficiency. The Share-Sales Programme, or privatization,
of medium-size state enterprises is not go well, due to bureaucratic resistance. There is also
“concern that their amalgamation into large-size entities may have negative effects on pri-
vate sector enterpreneurship. The government's conservative attitude in this regard may
stem from their reluctance to see the end of such enterprises’ traditonal role as source of
revenue, and “absorbers” of the country’s labor pool.

The third area of concern relates to Vietnam’s growing integration into the global eco-
nomy. Vietnam’s recent admission into ASEAN will undoubtedly accelerate the process of
Doi Moi. The development of a free trade area early next century will spur the rate of fore-
ign investment and industrialization. The Vietnamese government will have to cope with

this new international environment.

From the point of view of Vietnam’s human resourcesthere is great potential for de-
velopment. As a result of the recent lifting of the United States’ embargo, and the opening
of diplomatic ties,Vietnam is well-placed to develop its export markets and encourage fore-
ign investment. Much depends, however, on political developments within the country. Even
after the Eighth Party Congress in 1996, the Communist Party remains heavily influenced
by conservative, anti-reform elements.

All in all, though,vDoi Moi has progressed to the point where it can neither be halted

nor reversed. Vietnam’s economic future and its quest to liberate itself from poverty de-
pends upon the willingness and ability of the ruling party to reform itself -and, more im-



portantly, the will of the Vietnamese people themselves.
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F14 NMFLOMAEDS 1 FEOKS

(1986~944F, FEENDHK) [LB- M F L0008, TBR--FE#A - %)

HFEE F 1986 1987 1988 1989 1990 1991 1992 1993 1994
ASEAN5 8.1 6.7 6.1 6.1 13.5 247 21.6 17.5  19.6
2.2 1.9 1.8 1.8 19.2  34.4 36,9 324  27.0

x4 oo 00z o1z 078 22 28 28 24 24
0.001 0.006 0.4 0.09 062 0.6 1.6 25 3.9

-3y | - o4 013 o2 o6 27 1s 16
0.009  0.02 0.0l 0.04 0.03 027 14 063 1.1

ey | - -~ - 24 0.03  0.04 0.04  0.09
0.001 - — - 013 045 0.0z 0.05 026
CAYFRYT | 003 0.0 0.7 1.6 0.6l 079 042 0.6 0.8
077 0.95 039 0.02 036 21 1.6 22 2.0

CsrwE-n | 81 67 5.9 5.6 81 204 156 127 146
14 097 1.3 16 181 309 323 2.0 197

5+ A 0.54 0.50  0.39 0.4  0.67 0.17  0.62  0.48  0.52
0.16  0.12 0.12 0.1  0.14 0.14  0.30 1.1 1.8

B RIT 0.3 0.42 0.53 0.5 0.3 0.30 0.25 3.2 1.9
0.16  0.13 0.13 0.18 0.28 0.22 0.26  0.19  0.30

NIES3 8.4 6.3 7.0 5.6 12.4  16.0 14.0 13.8  12.4
2.1 1.4 1.3 4.7 10.6 17.3  16.8  21.6  24.7

CaE | 2.6 046 0.68 1.3 1.1 25 3.6 53 21
029 028 016 0.6 1.9 65 83 123 124
= - - 0 023 12 2.8 2.6 48 54
A - - 0.5 15 25 2.9 56 68
Cms | 5.8 58 6.3 4.1 101 107 7.8 57 49
I 1.8 14 11 40 7.2 83 56 37 55
H - - - 0.02  0.32  0.92 3.7 4.5 7.3
- - - - 0.17  0.79 1.3 2.2 3.6

H & 4.3 6.0 5.8 13.4 14.2  34.5 32.3 3.4  29.5
5.6 4.2 5.0 4.1 6.2 6.7 9.4 11.5  10.1

K - - - - 0 0 0.004 0.001 2.3
0.03  0.01  0.08 - 0.02  0.05  0.08 0.1 0.8

LI SN S 100.0  100.0  100.0  100.0  100.0  100.0  100.0  100.0 -100.0
100.0  100.0  100.0  100.0  100.0 100.0  100.0  100.0  100.0

KA F LADFEEEANOEL FEE D S OBA)E/ HREB~OBHE GBI A) ETEH,
(A7) % 4 #BEEH B L U'IMF, Direction of Trade Statistics & Y FER
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