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An Introduction to “The Economics of Coffee”:

tracing coffee from the plantations to the consumers

Kyoshiro Minowa

While drinking coffee, we enjoy the exotic aroma. But what does “exotic” imply?
Although coffee culture came to Japan from the Western countries, coffee beans come
from the developing countries.

I wished to travel accompanying some coffee beans from the plantations to the
consumers in order to describe and analyze the situation of the coffee and the people
around. it.

In practice, I walked about in a local market on a muddy site and tasted native
coffee in Indonesia. I interviewed a Thai farmer with a sore skin who showed us how
to spread chemical fertilizer. I visited the square in front of a city héll in Southern
Thailand which farmers poured into in 1993 when the coffee price went down very
much. Farmers of a Guatemalan cooperative urged our guide to tell the Japanese
company which sent him as its envoy to pay in advance for their organic coffee.

I saw many things in Japan as well, which I hadn’t known, such as the piles of
gunny bags containing coffee beans in a warehouse, a quarantine officer inspecting
coffee beans, a roaster absorbedly looking into the rotating kiln.

Coffee plantations earn as little as 5—10 percent of the amount consumers pay.
Many employees in the plantations are paid less than the minimum wage. On the
other hand the price of roasted coffee in Japan is 3 times higher than in Europe and
the United States.

I tried to find what has led to these situations and what will be the way to
improve the situations both in the coffee producing countries and in Japan. But what
I could do was just to find some facts, most of which were shocking enough to me



and which I hope will be of some help to build up “The economics of coffee”. Coffee
tells much of the history and economy of the world.
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1961-65 1970 1975 1980 1985 1990 1995
7 5 v oA 188.1 75.5 127.2 106.1 191.1 146.3 93.0
T vEy 46.8 50.7 51.3 72.4 64.3 84.5 81.0
AV RKRYT 12.1 18.5 17.0 29.5 31.1 41.1 34.6
A ¥ v o2 15.3 18.5 22.8 22.0 26.0 44.0 40.8
T FR S 11.1 13.3 13.9 16.3 18.0 20.2 21.0
TAHASREL 11.5 13.0 16.1 18.4 14.9 15.6 15.1
4 v K 5.5 6.4 9.3 15.0 19.5 11.8 17.0
aARY P 6.0 7.5 8.0 10.6 12.4 15.1 15.3
N v R 13.9 22.1 19.9 13.6 15.5 12.9 22.0
a—hUKRT 20.5 24.0 27.0 25.0 27.7 28.4 19.4
Zofie bR | 442.8 386.9 460.6 484.3 586.6 628.2 560.3

HAr - B MERFEEE] . FAO "Production Yearbook”
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1981 203.2 11986 104.1 1991 152.0
1982 95.8 1987 220.3 1992 129.4
1983 167.2 1988 136.9 1993 127.9
1984  142.0 1989 153.0 1994 130.6
1985 191.1 1990 146.3 1995 93.0
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