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Activities of Multinational Corporation and
Environmental Injuries Caused
—— The Relation between Home State of Parent.

Company and Its Subsidiary Abroad —
Yoshitaka SAITO

Abstract

The purpose of this paper is to clarify whether the home state of the multinational
corporation should take liability for environmental injuries caused. by activities of its
subsidiary abroad. First, it is examined whether the host state of the subsidiary can
claim compensation from its parent company by lifting the corporate veil. Second, it
is inquired which theory, such as territoriality principle, nationality principle, and
effect theory to follow the relation between the home state and the subsidiary abroad,
is fitted for the relation of home state and a subsidiary abroad in the context of
International Environmental Law. Third, it is pointed out how the activities of the
multinational corporation should be regulated’ from the viewpoint of the protection of
international environment. And finally I insist that home state should construct at
least the legal system to impose compensation on parent company for damage which
its effectively controlled subsidiary caused within the host state.
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