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Monetary Effects of Fiscal Activities in Japan,
1945~48

Koichi SUZUKI

Abstract

General speaking , fiscal activities of government and monetary situation influence
each other. This paper aims to analyze how the fiscal activities of Japanese government
affected to the monetary field during the time of 1945~48. Four important effects in
the monetary field were caused by the fiscal activities at that time. k

The first was to supply much money from the government sector to the private
sector. This was the main cause of postwar inflation in Japan. The second was to
issue government debts in large amounts to finance the deficit of the government.
However, the largest part of the debts was accepted by the Bank of Japan, in spite of
inflationary financing, because the shortage of funds in the private sector. The third
was to enact ‘Public Finance Law in 1947, which included important provisions in
order to check ihﬂationary tendencies caused by the fiscal activities. The fourth was
to finance the operating funds of the public corporations, which were established in
1947~48. These funds depended unavoidably on the Bank of Japan, too.
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MEMORANDUM FOR :Imperial Japanese Government.

THROUGH:Central Liaison Office, Tokyo.

SUBJECT :Reduction of Government Borrowing and Expenditures.
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