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The Essence and The Legal Function

on Statutory Reserve Funds

Hideto Yoshida

Statutory reserve funds are caluculative sum that are compelled to reserve by the
law. They indicate the standard of property that the company must keep beyond the
capital. v ‘ ,

They play a part in filling up the impairment for keeping the level of the dividend
and exceptionally the capitalization. But, there are many problems of the function and
of the management on the tax law.

This paper studies the essence and the legal function on statutory reserve funds. I
want to make clear the future as it ought to be on statutory reserve funds in Japan.
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