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The Functionalization of Audit System
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The auditor has the audit competence on the exercise function of the director.As shareholders can not
thoroughly oversee the exercise function of the director,the auditor is selected by the general meeting of
shareholders and audits it. ' v

The amendment of the audit system in the 5th year of Heisei is not the enlargement of the audit
competence.It aims at the functionalization of the audit system.The audit system in Japan is better than
foreign systems. But,it is not fully functioning now.The functionalization of the audit system is the important
subject. ‘

From this point of view, this paper studies legal problems and compares with audit systems in foreign
countries. I want to make clear the future as it ought to be on the audit system in Japan. ‘
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