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TEZONTELREN, WEICL > TEHR
ENTVBEBELETW DR, LHLESH,
WELFIVBRZ CELRERZL IR EROM
KIIHREY Lz EB o Tidwviv,

5. AHEMOHKE
a. BENOYE

CCHERT, R4 R E2SHN 223k s
LTWzoT, BRIGEREBE ZVWICELL,
W B —EAPBLTOREBLZTNE S
Lhabol, FIZIMFLHERCHRE -
BEICLPEZ R o720, NAKR— PO
BB A5 d LIELIEH 72, #
BRNATRITT 2B, WA H OB
EFWCLE) Do, BEIFRITD
Kz Lo T B, FlZIEAZE ETF
mEEFoT vl Lo hho0 T 5
CLRHEEMECTHo LV B,

COHEDORBEROLZEO Y v — - K-
(FX7F4T7Y) PEL, ANREHLEZ, &
DARXFT A4 — a7 DWT, “Turning
Pain into Gain” DEHTH S35 1 ¥ b id,
“We laughed at a mirror image of our own

bureaucracy, which we were paying to sup-

—228—



port. ...we laughed at employees in a typical
government deparfment filling in time be-
tween singing on, morning tea, lunch, after-
noon tea and knocking- off time. They f{ill out
in- house competition forms, try to complete
crossword puzzles, study the racing form,
discuss their wives and mothers and general-
ly waste time.” (7£6) L FOEEDH T
LTwa,
ChiEHEFTaAarAT4—2aTDFETH
B, SHEIERIZIOLI A AV
*ABRICH L TRV TwzE v 5, B
RAKOBERETH ), EELEELRIZIIM
B L GEELTWRDT, ZoAEKEHMOK
EEEDRITNETREORRIILED 2 h > 72,
BEHRTOMHFERL 2 THC A2 384 2T
TR - HH ST, FhETEETIR
ZOEDDZEEIIN L THEE LR TX
o 72 L, Air New Zealand % NZ Railway
% EREETEOWHMEPFON TV,
FEEXRFT IR R EENLZTOTFED
VEZODPZIEHLZSTEP o7,
AHBRIER U EHE (the Public Serv-
ice Association) IZIAL, ZOE&IIMAE
ABEOLP - REIMHEFA L R—2TETFON
Twol, LoT, RHEFOEBRIRICHE
B, RETE LIPS diZIzE I
AEBHTHREI LRI o7, BLID
BEFICEoT, PEPRY RS ZBIEN
HoTh, TOFOBEVYHTERITIND
DCTUHERT B3 %dholz, LoTA VT
VEPER L, RESMOBHT LS &
ABEEOWMES LTS5 hnT, 6258
WALEE 2ol GBS Z2IT T,
WD oERE R, ROMBEOEE L
otz
5% BT the State Sevice Commission {2 &
> THRA PR ® 51, the Higher Salaries
Commission 52 O GHE % kw72, T D7z
OEBITIARLILER AMPHEL N2>

2, BEUEOANEFELNTLBHI LD
Hotz, TLHRFEAHTRHIERLAEDL FY
FolHl Mo Tz, £LTHALN4E
DHEEIZLTWITIEEL, —FBeGHES
LT 20 LRI Mm% 52 5 HEF|
dbhaholl, AETELIITHLDPo720D
TRBEROFBHERIAR L Er o025
Do

B BIZEER L2 TR (MRS
EXDOWVTHRELZ T ERTNERL %P
7o 1984%F, ML Lo/ 7T AR &
I & RER L CTvsb, “...to approve or
disapprove an expenses claim for $400 put in
air force officer who had been on a visit to
Fiji for the RNZAF. To reach me, that piece
of paper must have passed through half a
dozen different levels in the RNZAF and De-
fence Department. The time of the people in-
volved cost three or four times as much as
the $400 claim.” (G£7) .

BIEAST L2 T, ADRERZ
RENZETIBLIOATIHLET S
LR sh ol $-EFELEHEIL.
I A MEIEICHRTY L EERE, B HTS
NWFEEEBLALEDEP o) T E
TRELT ST, Lo TEHEROHIC
bHBERODL DRI oD ES I,

KEZLFERLIIEELRZ L ZFICEPT
&, BEBRICRVTOLALLFEMMAD
EHNFETELL, EOL)ICHELEK
TAEheHho, TLTEZORBRICERELRT
559 %, FLVHIEOHL A0
EZRATKRE - 72,

1986 4E 12 the State Owned Enterprises Act
PEREEEBBL, W{OPDORLFENKZD
FEATPOUDEEINS &, TRA NI
OEELFED SN T Vo, ERHEESCH
KEBEFRE SN, 2 D08 LB R

&R,

The State Sector Act 198813 B EDKE &
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L E TP the permanent heads (& the chief ex-
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EHHETTH o THMHE SN S, The chief
executives FEHCH L THOEELYHL. 4
AOLBERICZIDON BG5S FTENICHD
TR SR, ERFFIGH, K& ERH
bREIEsh, BE. FEICHE L T the State
Service Commission T% {, HHENEMLEE
KEoThENB LI IR,

KAEIT R # D chief executives (237 5 B
HIE H & the Public Finance Act 1989 125
HONTBY, ZOHERD (X the State
Service Commission (2 & o CEMRENE, &
AL FE T LIZEVY, the chief executives [ERYER
I ZTB AT EEE LR ITNE RO %
{Tpotz,

The Public Finance Act DI A DI b ik,

SEFMIC LA BHE0EEREVE P EES
ZEilHol, A MR EBO, FHOH
FOLEENLTOTFEISUEROI, HEE
LT oz olzL, EEMNLMES
ZITNEZDOEFELFELT L2 TIER
5% ko, 72 Accrual accouunting (5
EERRED PAXIBMTEBOT O,
the chief executives R K/ H WY EELTH
BRULIERIIBETES L)k o7,
REFHAXFIIOVTIHBESR)

NPT OWE I F OBBERAS O E
ZIFEEEIog, wohnRHEEIRE
A, RELSN, 198640 1 £ CH
PERFLZTRE RS2 WKEEEEEED
AEERT2E PV ICd HEoTwi L, ENE
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NTELNB2,
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El3fk e 2 BELEEES L, C@EERER
EBE, BELREBEA 7903 LAEES
MLT&7, (B#4) F72. Tourist Hotel
Corporation, the Bank of New Zealand, Post
Office, Air New Zealand, NZ Steel, Radio New
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5o

FlINLHDOIEDIRI > Tz, EIC
LZEE I LIELIRMEESS 2 5h T
70T, BEHELZ LRLED EICE RE
ShTwiz, :

FEEPBHEL B L. TF THEETH

EHEE LT EHEES /LT - Aap
SUWEETZ L2l Thbbnl{o»
OEREE % A ME (state owned enter-
prise) fbL7=07, ThoEFEEE, B
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X% & 7% { e o 72, 19864 the State Own-
ed Enterprises Act PRESX TR I NGB &,
9oDFH LVEREEIFRE L, (BHS5)

19854E 12 o R S N EAHEEDOELRT

FH3xo@y, (E8)

« State trading activities should have purely
commercial objectives.

- State owned enterprises would operate in a
competitively neutral environment, subject
to the same rules as any other business.

- The corporations should be organised in a
form designed to assist in the implemen-
tation of these principles. : -
EREAROBRELELL. £EOKRI MR

HEZVThHI L, EVRATT v DAKF.
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ErPWELTELHER, BEARIEBNTE
ZOTRENT S5 L EICETHBESRIES
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I ER®ICEDHE (1990~934)

19905F10A B REASERICKB LA & &,
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FHRLDOTE Lo, VFr—Fv >
IR 2 BHE IR MAL, T2, B
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Employment Contracts Act WAt S, £H
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EE ¥ T 5 Housing New Zealand 735 %
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Bt (hospitals) &\ B HIZE A LD
BEA% Crown Health Enterprises & V9 &#ric
Ehollehbdbbhrb i)z, KEDE
BEHAEIVRAIA I Ebo7, ThiZ
user- pays &\ o 7o E X HAEL KBELL TH
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M, IRSEIE|E RIFs R,
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19844E 7 519934 TOIcfTbhz 2 h
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really regretted the fact that a Government I
felt could have been in government for 12, 15
years at least, had fallen apart so easily. I re-
gretted the fact more particularly that we
hadn’t finished the job. That is a sense we'd
got 60% along the road and left the job unfi-
nised” (7£9) LB AKUEEIH T HED
LNEVEEIWEPKRTSELNTLE ST,
A TOERBUAERISH 2 L) CBbh T
Fokv, BOFii%x 3EBOFEL SN,
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Ownership of Industries in Selected OECD Countries,
December 1988
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(prc— 1986)
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New Zealand
(carly 1992)
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Source :
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Land Corporation (SOE)

Departiment of Department of survey and Land Information

Lands & Survey Department of Lands (dissolved 1990)
Department of Conservation

NZ Forest Service Forestry Corporation (SOE)

™~ Ministry of Forestry
Commission of the — Ministry for the Environment
Environment < Parliamentary Commissioner for the Environment
Electricity Corporation (SOE)
Ministry of Energy Coal Corporation (SOE)
Ministry of Energy (absorbed by Ministry of Commerce 1989)
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Telecom Corporation (SOE)
Post Office <Postbank (SOE)
NZ Post (SOE)
5S¢ <(S}§éernment Property Services (SOE)

(Assets subsequently pribatised)

Fig. 7.1 Development of State-Owned Enterprises, 1986-87
Soue : State Services Commision (1987)
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EH6 Sale of State Assets and Trading Activities, 1987- 91

Asset Settlement  Sale Price Main Purchases
Date $ (m)
NZ Steel | 1988 327 Equiticorp (NZ) then Helenus (Aus)
Petfocorp 1988 801 FCL (NZ)
Development Finance Corporation v1988 111 National Provident Fund (UK), Salo-

mon Bros (US)

Health Compution Service 1988 4.25 Paxus (Aus)

Postbank 1989 665 ANZ (Aus/ UK)

Shipping Corp 1989 35 -40 Blueport- ACT (UK)

Air NZ 1989 660 BIL (NZ); Qantus (Aus) American
Airlines (US) JAL (Ja)

BNZ ) 1989 300 Capital Markets (NZ)

Landcorp Financial Investments 1989/ 90 75 Mortgagees

‘Rural Bank 1989 625  FCL (NZ)

Communfcate NZ Ltd 1989 2 DOC Group (NZ)

Government Print 1989 35 Rank Group

National Film Unit 1990 2.2 Televishon NZ

State Insurance : 1990 735 Norwich Union (UK)

Tourist Hotel Corp 1990 - 738 Southern Pacific Hotels (US)

Motonui Synfuel 1990 82.2 FCL (NZ)

Telecom : | 1990 4,250 Ameritech (US); Atlantic Bell (US);

Fay Richwhite; Freightways (NZ)

State Plantation Forests 1991 2,300 (see Chapter 5)

—237—



'B#

1. Len Bayliss, Prosperity Mislaid, GP
Publication, Wellington, 1994, p. 30
Bayliss, p. 21
New Zealand Official Yearbook, Statlistic
New Zealand, 1995, p. 336

4. Tan Ducan and Alan Bollard, Corporati-
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5. Steve Britton, Changing Places in New
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e

- accrual accounting & cash accounting ? &

V' Turning Pain into Gain %* & ®3k#: (p. 32)

Cash accounting, which is easier, had re-
placed accrual accounting in the public sector
during the Second world war, when
accoutants were scarce. Cash accounting
means an item is recorded when the cash is
recieved for it, rather than when it is sup-
plied and wused. Something purchased on
credit, for instance, would not be recorded
until the person paid the bill, maybe two
months later, rather than when the person
was supplied with the item. Accrual account-
ing gives a more accurate of a department’s
performance because it records the resources
used in the production of goods or services at
same time as the income is received from
those goods or services. Where this is espe-
cially useful is in the cost allocation of sub-
stantial valuable assets. Machinery, for inst-
ance, might be fully paid for in the first year,
but its usefulness stretches over many years.
Under cash accounting, the purchase price is

recorded in the first year only, then for the

following years the machinery is considered

to be “free”.. Under accrual accounting the

purchase cost is extended over the machin-

ery’s lifetime, so its .cost continues to be

measured against the revenue received for

what it produces. Accrual accounting also

works the other way round, with regard to

outstanding revenue.
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